	BEAVER LAKE ASSOCIATION

DOCUMENT CONTROL FORM

	Requester: Board
	Ctrl Number:
            161
	Date          Dec 16, 2010


	Document and Section Affected:      
Handbook Section II, By-Laws, Article VII, Section 2 

	Requested Change(s) (list paragraph, page, line, and change)  Homesteads
Paragraph 2.2:  Paying one membership fee on homesteaded lots which is defined as two contiguous lots XE "contiguous lots"  which are combined into one property, and thereafter, treated as though the two lots are only one.  All covenants, by-laws, rules and regulations, privileges, etc. shall apply as if this property is only one lot.  The separation of lots from a homestead XE "homestead"  by sale or other means shall require an immediate payment XE "payment"  to the Beaver Lake Association XE "Association"  of all Beaver Lake Association membership fees XE "fees"  plus interest at 12% per annum from the date of homestead privileges.  No membership privileges, building permit XE "building permit" s or other services or privileges will be extended to the new owner until the amount is paid in full.  Property owners shall be on record in writing requesting the homestead privilege at the office of Beaver Lake Association

Change Paragraph 2.2 to read:

Paying one membership fee on homesteaded lots which is defined as two contiguous lots XE "contiguous lots"  which are combined into one property, and thereafter, treated as though the two lots are only one.  All covenants, by-laws, rules and regulations, privileges, etc. shall apply as if this property is only one lot.  The separation of lots from a homestead XE "homestead"  by sale or other means shall require an immediate payment XE "payment"  to the Beaver Lake Association XE "Association"  of all Beaver Lake Association membership fees, assessments, and any other charges, plus the loss in BLA purchasing power from the date of homestead privileges.  The BLA will use the Consumer Price Index to capture the true lost purchasing power of the nominal money values of all fees, assessments, and any other charges forfeited since homestead establishment.  These nominal values will be converted to today’s (real) values using an inflation calculator.  Today’s (real) values of the lost purchasing power will be added to the fees, assessments, and any other charges to determine the final homestead dissolution fee due BLA payable to the BLA office by cash or cashier’s check.  For convenience, the first year of lost purchasing power adjustment will only be determined on a full year of inflation data.  In the event of deflation in any given year, the inflation adjustment will be zero.  If the date of the homestead privilege extends beyond 20 years, only the last 20 years of data will be used.  No membership privileges, building permit XE "building permit" s or other services or privileges will be extended to the new owner until the amount is paid in full.  Property owners shall be on record in writing requesting the homestead privilege at the office of Beaver Lake Association.  

	Justification:  Why is this change needed

It is the Board’s determination that the current method using 12% compounded interest to determine monies owed BLA is cost prohibitive to a property owner seeking to dissolve a homestead.

	Impacts:  If not approved, what are the consequences? 
Lost BLA revenue from property owners seeking to dissolve a homestead.  

	Appropriate Committee:   N/A  Approve __Disapprove: __N/A:  Date:   

	Recommendations for the Board: 

	Approval Status:     Approved: __X__  Disapproved: ____          Date:  12-16-10

	Approved as recorded at 12-16-10 BOD Meeting

Updated handbook:  12-21-10 (jjp)




Example of determination of fees, assessments, and any other charges, plus the loss of BLA purchasing power on a homestead commencing the beginning of January 1992 and dissolving the end of December 2010.

The Consumer Price Index inflation calculator can be found at:  
http://data.bls.gov/cgi-bin/cpicalc.pl

[image: image1.emf]Years

Nominal Fees / 

Assessments / 

and any Other 

Charges

Inflation Adjustment tied to 

Consumer Price Index to Regain 

BLA Lost Purchasing Power 

(Today's Dollars - Nominal 

Dollars)

Fees / 

Assessments / 

and any Other 

Charges Value 

in Today's 

Dollars

1992 $406.00 $226.91 $632.91

1993 $427.30 $219.45 $646.75

1994 $466.98 $222.18 $689.16

1995 $477.84 $207.91 $685.75

1996 $486.81 $191.78 $678.59

1997 $508.16 $184.30 $692.46

1998 $552.86 $188.96 $741.82

1999 $611.00 $191.12 $802.12

2000 $611.00 $165.03 $776.03

2001 $611.00 $143.56 $754.56

2002 $611.00 $131.82 $742.82

2003 $748.40 $141.18 $889.58

2004 $797.60 $125.87 $923.47

2005 $813.64 $97.53 $911.17

2006 $825.64 $70.08 $895.72

2007 $858.48 $47.07 $905.55

2008 $858.48 $13.59 $872.07

2009 $879.20 $17.11 $896.31

2010 $937.02 $0.00 $937.02

Sub-Total $12,488.41 $2,585.45

$15,073.86

Grand Total due BLA to 

dissolve homestead in the 

example above
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				Years				Dues / Fees / Assessments				Inflation Adjustment tied to Consumer Price Index to Regain BLA Lost Purchasing Power				Dues / Fees / Assessments Value in Today's Dollars				Years				Dues / Fees / Assessments				Interest		Simple Interest total				Years				Dues / Fees / Assessments				Interest		Simple Interest total

				1992				$406.00				$207.11				613.11				1992				$406.00		x		0.12		$48.72				1992				$406.00		x		1.12		$454.72

				1993				$427.30				$201.18				628.48				1993				$427.30				0.12		$51.28				1993				$427.30				1.12		$987.86

				1994				$466.98				$200.33				667.31				1994				$466.98				0.12		$56.04				1994				$466.98				1.12		$1,629.42

				1995				$477.84				$188.33				666.17				1995				$477.84				0.12		$57.34				1995				$477.84				1.12		$2,360.14

				1996				$486.81				$172.10				658.91				1996				$486.81				0.12		$58.42				1996				$486.81				1.12		$3,188.58

				1997				$508.16				$168.15				676.31				1997				$508.16				0.12		$60.98				1997				$508.16				1.12		$4,140.35

				1998				$552.86				$171.36				724.22				1998				$552.86				0.12		$66.34				1998				$552.86				1.12		$5,256.39

				1999				$611.00				$168.33				779.33				1999				$611.00				0.12		$73.32				1999				$611.00				1.12		$6,571.48

				2000				$611.00				$142.71				753.71				2000				$611.00				0.12		$73.32				2000				$611.00				1.12		$8,044.38

				2001				$611.00				$130.84				741.84				2001				$611.00				0.12		$73.32				2001				$611.00				1.12		$9,694.02

				2002				$611.00				$113.45				724.45				2002				$611.00				0.12		$73.32				2002				$611.00				1.12		$11,541.62

				2003				$748.40				$122.42				870.82				2003				$748.40				0.12		$89.81				2003				$748.40				1.12		$13,764.83

				2004				$797.60				$100.82				898.42				2004				$797.60				0.12		$95.71				2004				$797.60				1.12		$16,309.92

				2005				$813.64				$72.71				886.35				2005				$813.64				0.12		$97.64				2005				$813.64				1.12		$19,178.39

				2006				$825.64				$51.85				877.49				2006				$825.64				0.12		$99.08				2006				$825.64				1.12		$22,404.51

				2007				$858.48				$29.06				887.54				2007				$858.48				0.12		$103.02				2007				$858.48				1.12		$26,054.55

				2008				$858.48				$0.00				855.05				2008				$858.48				0.12		$103.02				2008				$858.48				1.12		$30,142.59

				2009				$879.20				$0.00				879.2				2009				$879.20				0.12		$105.50				2009				$879.20				1.12		$34,744.41

				2010				$937.02				$0.00				937.02				2010				$937.02				0.12		$112.44				2010				$937.02				1.12		$39,963.20

				Sub-Total				$12,488.41				$2,240.75								Total				$12,488.41						$1,498.61				Total				$12,488.41

				Grand Total due BLA								$14,729.16								Grand Total										$13,987.02				Grand Total

																				*For convenience, inflation adjustment will only be determined on a full year of data; In the event of deflation in a given year, the inflation adjustment will be zero

				Years				Dues / Fees / Assessments				Inflation Adjustment tied to Consumer Price Index to Regain BLA Lost Purchasing Power				Dues / Fees / Assessments Value in Today's Dollars

				1992				$406.00				$226.91				632.91

				1993				$427.30				$219.45				646.75

				1994				$466.98				$222.18				689.16

				1995				$477.84				$207.91				685.75

				1996				$486.81				$191.78				678.59

				1997				$508.16				$184.30				692.46

				1998				$552.86				$188.96				741.82

				1999				$611.00				$191.12				802.12

				2000				$611.00				$165.03				776.03

				2001				$611.00				$143.56				754.56

				2002				$611.00				$131.82				742.82

				2003				$748.40				$141.18				889.58

				2004				$797.60				$125.87				923.47

				2005				$813.64				$97.53				911.17

				2006				$825.64				$70.08				895.72

				2007				$858.48				$47.07				905.55

				2008				$858.48				$13.59				872.07

				2009				$879.20				$17.11				896.31

				2010				$937.02				$0.00				937.02

				Sub-Total				$12,488.41				$2,585.45

				Grand Total due BLA								$15,073.86

				Redue to Verify

				Years				Nominal Fees / Assessments / and any Other Charges				Inflation Adjustment tied to Consumer Price Index to Regain BLA Lost Purchasing Power (Today's Dollars - Nominal Dollars)				Fees / Assessments / and any Other Charges Value in Today's Dollars

				1992				$406.00				$226.91				$632.91

				1993				$427.30				$219.45				$646.75

				1994				$466.98				$222.18				$689.16

				1995				$477.84				$207.91				$685.75

				1996				$486.81				$191.78				$678.59

				1997				$508.16				$184.30				$692.46

				1998				$552.86				$188.96				$741.82

				1999				$611.00				$191.12				$802.12

				2000				$611.00				$165.03				$776.03

				2001				$611.00				$143.56				$754.56

				2002				$611.00				$131.82				$742.82

				2003				$748.40				$141.18				$889.58

				2004				$797.60				$125.87				$923.47

				2005				$813.64				$97.53				$911.17

				2006				$825.64				$70.08				$895.72

				2007				$858.48				$47.07				$905.55

				2008				$858.48				$13.59				$872.07

				2009				$879.20				$17.11				$896.31

				2010				$937.02				$0.00				$937.02

				Sub-Total				$12,488.41				$2,585.45

				Grand Total due BLA to dissolve homestead in the example above								$15,073.86
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